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ada Fire Protection District

903 Allison Way Ar424-d8a1CO0ARID®BAx A 303
Letter of Transmittal

May 26, 2021

To: Board ofDirectors, Arvada Fire Protectibistrict
Citizens of Arvada Fire Protectibistrict
Fire Chief Mike Piper

Colorado state law requires an annual audit of financial records of Arvada Fire
Protection District (the District)An audit has been performed for the fiscal year ended
December 31, 220. The following Comprehensive Annual Financial Report is being
published as a follovup to that audit.

The District and its management are held fully responsible for the contents of this
Comprehensive Annual Financial Repdtiese contents are fairly represented, reliable,

and complete.An independent audit has been germed by CliftonLarsonAllen, LLP.

'y dzy Y2RAFTASR 640t SIyé0v 2LIAYA2Y KIFIA& 0SSy
for the fiscal year ended December 31200¢ KS A Y RSLISY RSy G | dzRA G2 N
AyOf dzZRSR Ay (KAa& NI LI Ddcussion & Antlsis BR&A§and a - y |
basic financial statementsReaders are encouraged to read the MD&A for more

information on the financial operations of the District.

GOVERNMENT BACKGROUND

In 1949, local citizens went to the polls and approved the faioneof the District.

The formation transferred control and financing of the department from the Arvada
City Council to a Board of Directors consisting of five elected offidiis.District is a
special district form of government, and as such is rififiated with any city or
countygovernment.

Located northwest of Denver, Colorado, the District covers 43 square miles
encompassin@4.9square miles in the City of Arvada, 2.6 square miles in the City of
Wheat Ridge, an8l.2square miles in unincorpoted Jefferson Countyln 2@0, the
population of the District was approximately@,800 citizens.The median

household income was approximatel83569.

Board members are elected by citizens of the District and serve staggereyeaur
terms with a limit of three consecutive term3.he most challenging and significant
venture the Board of Directors undertook was augmenting the District's volunteer fire
department with paid fire suppression personn&\lith the support of taxpayers, on
November 9, 1999, the Board of Directors ensured that all six of the District's fire
stations were staffed with career firefighters at all timedince 1999, two additionéle
stations have been constructed.

11
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The District is committed to providing prompt, professional, and compassionate

service in a fiscally responsible mannérK S 5 A a0 NA OGQa YAaaArzy ai

LINS&A SNBSS f AFSS LINE LIDNIbgaRizatiogaRvalies &s idSnfifi@d N2 y Y
byourO2 YYAUGGSR 62N] F2NOSE INBE GRSRAOFI(GAZ2Y X
respectd §he District also values transparent government. Citizens are encouraged to
attend the monthly District Board meetings and tact the Fire Chief with questions

or concerns.

At the end of 2@0, the District had eight fire stations and one substation and
employed159 paid line personnel, andXivilian and/or administrative personnel.
There were five fire engines, five ALS atahuaes, two brush trucks, two aerials, one
hazardous materials response truck, one respueper and one technical rescue truck
that are used for fire education, rescue, EMS, and suppression activities

In 2012, the District started the process towardsradlitation. Accreditation is a self
assessment model that enables the District to understand and improve service delivery,
including associated costs. The District became accredited by the Center for Public
Safety Excellence in 2014 and waswcereditedin the first quarter of 2020.

Financial planning and control for the District begins with the annual budget. The
budget calendar is as follows:

Date Action
July T Budget Instructions and Templates to Division Heads
July 26 Updatedtemplates including June actual data provide

to Division Heads
Preliminary Budget Submittals to Division Heads (fron

July 24 Section Heads or other contributors)
Week of July 27 DIVISIOI?] He_ads_ mget to review crossover items and
strategicobjective investments
" Division Heads Submit Prelim Budgets to Finance
July 3%

Director

Week of August'8 | Review with Division Heads, Admin and Fire Chief

Week of August 10 Group Meeting of Division Heads to Review Prelim

Budget
August 28 Final Budget Submittals Due
October & Proposed Budget to District Board of Directors
December 1 Adoption of Budget by Board of Directors

On or before

December 15 Certification of Mill Levy Filed with Jefferson County

12
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¢tKS 5AaGNAOGQa yyda f o6dzZRISEG A& LINBLI NBR
account. Appropriation transfers within and between divisions require Fire Chief

approval. TheDistrict Board of Directors must pass a supplemental appropriation
NEa2fdziAz2y AF GKSNB Aa (42 0S ITfigrearef G SNI (A
budget to actal comparisons of the general fund atieé pension fund included in

thisreport.

ECONOMIC CONDITIONS

Local EconomyThe District relies heavily on property tax as its primary revenue

source, with EMS feesccounting for the largegtortion of the Distr© (is@cdndary

revenue source In 20, approximately73: 2 F (GKS 5Aa0NAOCIQa NBY
property tax. The property tax received by the District is calculated based on the mill

levy and the assessed value of propermbulance transport was starten March

2013 within the City of Arvada and unincorporated Jefferson Count2016, the

District started transport in th@ortion of the City of Wheat Ridge that is located in the

District. In 20, EMS fees accounted fa4.192 ¥ (G KS 5 kel NRA OG Qa NB G S

The median detached home price ws&04,000during 2@0. The average household
income remais higher in the City of Arvada when compared to Denver, the State of
Colorado, and the United State$ypes of major employers within the District include
retail, environmental, construction, software, medical devices, and manufactufihg.
unemploymentrate in Jefferson County wa significantlyin 220 compared t02019

due to the impact of theCOVIBL9 pandemicandended the year at a rate af.8%which
isslightly below the rate of % forthe State of ColoradoA major construction of
3,000+ homesas been underway for several years and continues in several
subdivisions within the DistrictLight rail construction was completed in early 2019 and
now provides service in thBistrict.

Longterm Financial PlanningThe District operated under thedapted 20192024

Strategic PlanThe financial goals included in the plan were to effectively and
NBalLlRyairofte YIylFr3aS (KS 5Aa0NAOCIQAa FAYIlI yOA
transparency and accountability to stakeholders.

In 2013, the District wrked with Wells Fargo to obtain a construction loan which
allowed the District to remodel one station, expand/remodel one station, remodel the
Training Center, complete a new burn building, and build a new maintenance building
as well as refinancing an #iar loan for construction of two stationsThe District will
continue to operate under the current savings mechanism to ensure the appropriate
replacement of apparatus and equipment, as well as maintain capital improvemants.
minimum forecast of fivgrears will continue to be observed to ensure fund levels can
meet the needs of the District.

Relevant Financial PoliciedAs a part of the accreditation process, the District has
been evaluating policies in place and creating financial policies asla réee 2019
2024 Strategic Plan (mentioned above) and the State of Colorado Financial
Management Manual have been used to guide the finance department.

13




FINANCIAL MANAGEMENT AND INTERNAL CONTROLS

tKS 202SO0AGS 2F GKS S5Aa0ONROGIQA AYOISNYI f
assurance to management and the District Board of the accuracy and completeness of
District financial statementsReasonable assurance does not requmnglementation of
controls for which the cost of the control exceeds the benefits, and the evaluation of
thesecontrols requires managerial judgment. KS 5AaAGNAOGQa &aeaidsSy
includes preventive and detective control procedures, the ahhuaget process, and

the accounting system.

Preventive controls include the use of a purchase order system for all material
purchases which requires separation of the initiation, authorizgtaomd recording of
each transaction as well as Board and mamagnt approval of all outgoing checks
processed.Detective controls include detailed review of monthly financial statements
by management, the Board, and a thiparty reviewer.

¢KS FyydzZ f o0dzZR3ISG Aa | 1Se O2YLRaidyid 27
control procedures.Through the budget process, the District ensures compliance with
legal budgetary controls and the District Board and management receive monthly
reporting comparing budgeted amounts to actual expendituré€se District Board may
make additional appropriations during the fiscal year for unanticipated revenues or
projects that were not completed in the prior year.

The District ensures compliance with all Colorado statutes relating to investment policy
through the use of a pooled adseinvestment fund that adheres to State guidelines.
The majority of investments in the fund are in government agencies and securities.

CERTIFICATE OF ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFOA)
awardeda Certificate of Achievement for Excellence in Financial Reporting to Arvada
Fire Protection District for its comprehensive annual financial report for the fiscal year
ended December 31, 20. This was theighthconsecutive year the District has

achieval this prestigious awardln order to be awarded a Certificate of Achievement,

a government must publish an easily readable and efficiently organized comprehensive
annual financial reportThis report must satisfy both generally accepted accounting
prindples and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year dMg.believe that our

current comprehensive annual financial report continues to meet the Certificate of

I OKAS@SYSy( t NPB3INI YAadsubibtipgittoNde 8BOA0a | YR &
determine its eligibility for another certificate.
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Report of the Independent Auditor

CliftonLarsonAllen LLP
CLAconnect.com

INDEPENDENT AUDITORS' REPORT

Board of Directors
Arvada Fire Protection District
Arvada, Colorado

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the major fund,
and the aggregate remaining fund information of the Arvada Fire Protection District, as of and for the
year ended December 31, 2020, and the related notes to the financial statements, which collectively
comprise the entity’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

A member of

 Nexia

International
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Board of Directors
Arvada Fire Protection District

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the major fund, and the aggregate remaining
fund information of the Arvada Fire Protection District as of December 31, 2020, and the respective
changes in financial position for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, General Fund budgetary comparison schedule, and the GASB
required pension schedules as listed in the table of contents be presented to supplement the basic
financial statements. Such infermation, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Arvada Fire Protection District’s basic financial statements. The Pension Trust
Fund budgetary comparison schedule is presented for purposes of additional analysis and is not a
required part of the basic financial statements.

The Pension Trust Fund budgetary comparison schedule is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the Pension Trust Fund budgetary comparisen schedule is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in
the audit of the basic financial statements, and accordingly, we do not express an opinion or provide
any assurance on them.

Lf o Lsonditom £L57

CliftonLarsonAllen LLP

Broomfield, Colorado
May 26th, 2021
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As management of the Arvada Fire Protection District (the Disfricttg S 2 FFSNJ NBI RS
financial statements this narrative overview and analysis ofitrencial activities of the District for the fiscal
year ended December 31, 20 We encourage readers to consider the information presented here
O2ye2dzy OllA2y 6AGK GKS 5Aa0GNRAOCGIQa o6FaAld FTAYLl yOA

Financial Highlights

1 Assets and deferred outfws of resources exceeded liabilities and deferred inflows of resources
$46866,141at the close of the fiscal year. Of this amo$18,412,988s unrestricted and available
to meet ongoing and future obligations of the District.

 Asofthecloseadi KS OdzNNByild FA&aOFE &@SEFENE GKS 5AaidNH
balance o0f$22,481,204 Of this, $3,933,191is unassigned.

1 Net position of governmentype activities increased b§7,039,M8 as compared to the fiscal year
end 20D net position. The increase was largely due to growth in EMS revenue, and adjustments
capital outlay, principl payments on debt, and pension contributions.

1 Total cash and investments increased#3y302,962as compared to the fiscal year end 20dash
balance. Cash and investments increased due primarily to accumulation of reserves to fund ve
replacement schedules and construction

1 Property tax revenues collected increased By583,89%ue to growth in properties assessed (there
was no change in assessed value for individual properties given that valuations are assessed
two years).

1 Governmental fund expenditures increased $#;242,47%s compared to the governmental fund
expendtures for fiscal year 2@ldue to an increase inompensatiorcosts and increased operating
expendituresto addressprotective equipmentand decontamination needs associated watrving
the public during the COVAD® pandemic.

1 Capital outlaydecreased by728,308comparel to 2019.
Overview of the Financial Statements

This discussion and analysie A Y U SYRSR (G2 aSNBS |a Fy AYyUuNRR
aidlidSySyaao CKAA 5Aa0NROGQa ol &aAa O entk (Dlgywermerit
wide financial statements, (2) fund financial statements, and (3) notes to the financial statements.
report also contains other supplementary information in addition to the basic financial stateme
themselves.
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GovernmentWide Financial Statements The governmentvide financial statements are designed to
LIN2E A RS NBIFIRSNE G6AUK | ONRBIR 2@SNIUA H@ privaeseltér S
business.

TheStatement of Net PositionINS & Sy &4 Ay F2NXIF GA2y 2y (GKS 5AadN
liabilities, and deferred inflow of resources with the difference reported as net position. Over tin
increases or decreases in net position may serve as a useful indi¢atdrether the financial position of
the District is improving or deteriorating.

TheStatement of ActivitieeINE A Sy a Ay F2NXI GA2Yy aK2gAy3a K2g
most recent fiscal year. All changes in net position are repagesioon as the underlying event giving rise
to the change occurs, regardless of the timing of the related cash flows. Thus, revenues argksapen
reported in this statement for some items that will only result in cash flows in future fiscal periods.

Both of the Governmerntwvide financial statements distinguish functions of the District that will b
principally supported by tax revenues. The governmental activities of the District include operati
administration, support services, fire preventioncdsoommunity education.

The governmentvide financial statements can be found on pa8§6s31 of this report.

Fund Financial StatementsA fund is a grouping of related accounts that is used to maintain control oy
resources that have been segregated $peecific activities or objectives. The District, like other state ar
local governments, uses fund accounting to ensure and demonstrate compliance with firedates
requirements. The District has two kinds of funds, governmental and fiduciary.

Govenmental Funds; Governmental funds are used to account for essentially the same functions repor
as governmental activities in the governmenide financial statements. However, unlike governmesde
financial statements, governmental fund financiahtsiments focus on neaerm inflows and outflows of
spendable resources as well as on balances of spendable resources available at the end of the fisca
{ dzOK AYF2NXI GA2Y Yl & 0S5 dza S Feduzi finahohg eddireinerds.i A y 3

Because the focus of governmental funds is narrower than that of governmvetde financial statements,
it is useful to compare the information presented for governmental funds with similar informati
presented for governmental activities in the governmavitlie financial statements. By doing so, reader
may better understand the lor SN A Y LI OG0 2 F (6B firAXi@SIBGsivnS. yBoth the
governmental fund balance sheet and the governmental fund statement of revenues, expenditures,
charges in fund balances provide a reconciliation to facilitate this comparison between governmental fu
and governmental activities.

As required by law, the District adopts an annual appropriated budget for its funds. A budgetary compal
statement has been provided for the General Fund and the Fiduciary Fund to demonstrate compliance
the budgets.

The basic governmental fund financial statements can be found on [@g&Sof this report.
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Notes to the Financial Statements

The notegprovide additional information that is essential to a full understanding of the data provided in t
governmentwide and fund financial statements. The notes to the financial statements can be found
pages38-60 of this report.

Other Information

In addition to the basic financial statements and accompanying notes, the comprehensive annual fina
report also presents certain required supplementary information and other supplementary informat
O2y OSNYyAy3 Fftf 2F (KS Q%A ALBNKARQA LEdzyyR®D I MK AGK
be found on page60-68 of this report.

GovernmentWide Financial Analysis

la Yy20SR SENIASNE ySi LRardAizy Yl & aSNBS 2 3SN
In the case bthe District, assets and deferred outflows of resources exceeded liabilities and deferred infl
of resources by46,866,141at the close of the most recent fiscal year, and thus indicates an improveme
in overall financial position.

Alargeportiond (G KS 5AaiNAROGQa ySi LRaAaAlGA2y NBTE SO0 3
GSKAOt Saz IyR SldALIYSYyi(ioo® ¢tKSasS laasSda | NB
investment in its capital assets is reported net of tethdebt, it should be noted that the resources needec
to repay this debt must be provided from other sources since the capital assets themselves cannot be
to liquidate these liabilities.

'y FTRRAGAZ2YIE LERNIAZ2Y 2F (5KeSourées that Mk Subjertito gk@rnnal
restrictions on how they may be used, to include amounts restricted for emergencies, capital projects
a net pension asset. The remaining balance of unrestricted net position may be used to meet
3 2 @S Ny oh§ojhg dbliations to citizens and creditors.

Financial Efforts in 280

>

SAAGNAOGQa bSO t2aAdGdAz2y a 2F 5SOSYOSNI omY
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2020 2019
Assets
Current and other assets $ 56,449,333 50,583,526
Capital assets 23,042,262 22,719,756
Total assets 79,491,595 73,303,282
Deferred outflows of resources
Related to pension 7,934,471 9,692,220
Total deferred outflows of resources 7,934,471 9,692,220
Liabilities
Other liabilities 636,303 1,481,500
Long-term liabilities:
Due within one year 2,930,560 2,714,862
Due greater than a year 2,581,525 7,038,041
Total liabilities 6,148,388 11,234,403
Deferred inflows of resources
Related to pension 2,681,923 628,923
Property tax revenue 31,729,614 31,305,043
Total deferred inflows of resources 34,411,537 31,933,966
Total liabilities and deferred inflows of resources 40,559,925 43,168,369
Net position:
Net investment in capital assets 19,753,977 18,560,043
Restricted 8,699,178 6,779,658
Unrestricted 18,412,986 14,487,432

Total net position $ 46,866,141 $ 39,827,133

At the end of the current fiscal year, the District is abledport a positive balance in both the restricted
and unrestricted net position for governmental activities. Net investment in capital assets increase
$1,193,93 due to thepurchase of aeplacement engine located at stationdgsign and demolitionsosts
for new station 3refurbishment of ladder 6, and the refioishment of two ambulancesffset by ongoing
depreciation.

The amount restricted for TABOR reported in governmental activities increasgkbBy511from the fiscal
year 20D balance. TheDA G NA O Q& NBa G NAROGSR T2 Nb48628danithe2019.IN

balance.The5 A a i NA QG Qa ySi LRaAdAz2y NBa NG 012 8@t yEga? did L|PS

2020.

The remaining net position, totalin§18,412,986 represents the unrestricted portion available fokr the
BAAONRAOGQa 2y 3A2Ay 33 206f A3 (A 2y #3,9022554which was & iesult & y
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increased EMS revenue dueddull year of thesupplemental Medicaid reimbursemeptogram increased
wildland activityandlower than expectedapitalspending

Governmental Activities

Governmental activities increased net position $¥,039,008during the most recent fiscal year. Key
elements of this increase are as follows.

Charges in net position for the years ended December 31:

2020 2019
Program revenues
Charges for services $ 5897243 $ 4,787,457
Operating grants and contributions 969,006 114,654
General revenues
Property tax 29,675,858 26,131,959
Specific ownership tax 2,383,584 2,359,240
Incremental property tax 1,382,868 1,016,558
Investment earnings 114,289 416,992
Other revenue 290,266 196,823
Total revenue 40,713,114 35,023,683
Expenses
Fire protection and emergency servi 33,588,937 31,455,410
Interest on long-term debt 85,169 108,567
Total expenses 33,674,106 31,563,977
Change in net position 7,039,008 3,459,706
Net position - beginning 39,827,133 36,367,427
Net position - ending $ 46,866,141 $ 39,827,133

Property taxes increaseoy $3,543,899when compared to 204. Specific ownership taxascreased by
$24,344compared with 209. Charges for services increasetl, $09,786due toa full yearof suppemental
Medicaid reimbursement for EMS transpoftsompared to six months in 2019)Operating grants and
contributionsincreased 854,352from prior year due to aignificant icrease in wildland deployments and
reimbursements when compared to 201

Expenses increase®310,129when compared with fiscal year 2Q1due to increased operationaosts
associated with COVAD®, higherstaffing costsandhigher pension expense

General Fund Budgetary Highlights
The General Fund was established and cwaily funded to provide for the daily activities, salaries

expenditures, and operating costs of the District. This fund provides for functional areas of the organiza
' RYAYAAUGNY GA2Yy T {dzLLI2 NI { SNIZA OS a3z raChundialsoarovidiisKor
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such other items as insurance, utilities, and other costs the District incurs. The primary funding sourd
the General Fund is taxation of real property. The main secondary funding source for the General F
through the billing for EMS services. Other sources of income for the General Fund include sp¢
ownership taxes, intergovernmental agreements, and interest income on reserve funds. The prin
projects or program efforts for establishing funding durin@@®ere:

1. Support and improve the firefighting programs to enhance our capabilities of providing qua
emergency services to the community we serve.

2. Salaries and benefits for all existing full and garte personnel of the District.
3. Normaloperational costs of the District.
4. Established fire prevention and safety programs and the development of new programs.

5. An aggressive preventive maintenance program focused on maintaining peak performance fc
District apparatus.

2020 actual performace differed significantly from budgeted performance primarily due to the delay
construction of two new stations budgeted to begin in2P0 Based on availability of additional data and
information, the District chose to change the location of the tWwanmed construction projects to improve
estimated response times over the previously chosen sites. This change resutiectiiother revenue
than budgeted as construction reserves were not drawn as anticipated and in lower costs since pri
constructon did not begin as planned.

The COVIBEL9 pandemic resulted in higher operating costs to accommodate additional protecti
equipment and apparatuand facility decontamination needs as welltasover absences due to potential
virusexposures

Additionally, the District had higher EMS revenue than expected dudéuibyaear of thestate program that
reimburses a portion of the costs associated with transporting Medicaid patievitddland revenue was
significantly higher than anticipated due a heavy wildland firefighting season in 2020.

Capital Asset and LoAgierm Debt Activity
Capital Assets

¢KS S5AAGNROGQA OF LI (20 amounted tid $23,042{P62 SvBich Sneldd&sNiandy
construction in progress, buildings, building impements, equipment, firefighting apparatus, and staft
vehicles.

¢CKS G201t AYyONBIFrasS Ay GKS 5 A aviadappaoxiénatelyiOpertghtidiiet
primarily to investments i new engine and refurbishment ohe ladder and two amidances The major
capital assets purchased during the year are as follows:

1. Design work and demolition was completed at existing station 3 site to prepare for constructiof
new station 3.
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2. Design workbeganon new station 9.

3. Engine 3vas replaced.

4. Ladder 6 was refurbished.

5. Twomedic uniswererefurbished.

6. Construction in progress as of December 32@aAcreased $03,088due to continuation of a fiber
optic upgrade projectpayment for new engine,3lesign and demolition work on new station 8da
design work on new station 9 and the station 7 water mitigation projeffset bythe pla@ment of
ladder 6 and a new ambulan@&o service along with associated equipment.

7. Other additions include@quipment forthe refurbished ambulances, decontamination devices fo

apparatus and stations, new window in the training center and station 5, station 4 concrete repa
completion of the access control systeamda new fire alarm system at station 1

Capital asseténet of accumulated depreciation) are classified as below:

2020 2019
Land $ 1,611,285 $ 1,611,285
Construction in progress 1,800,901 1,097,813
Buildings & improvements 14,976,237 15,558,069
Fire vehicles & equipment 4,604,948 4,412,814
Office & computer equipment 48,891 39,775

$ 23,042,262 $ 22,719,756

For more detailed information on capital asset activity, refer to Note 3 in the Notes to Financial Stateme
LongTerm Debt

¢ KS 5 A a etk Gebt@s of De2eyhBer 31, 20totaled $5,047,776 which includes lease revenue
bond, compensated absences, and the capital lease liability.

Significant longerm debt activity for the year 2ZiDis summarized as follows:

2020 2019
Lease revenue bonds $ 3,138,000 $ 4,105,000
Compensated absences 1,869,092 1,700,020
Capital lease liability 40,684 54,713

$ 5,047,776 $ 9,752,903

[ dZNNBy G &SINI FOUA@GAGe Ay Of dzR Sl of thKe2013 RevenhIBandsd 4
the addition of a new capital lease

For more detailed information on loAgrm debt and capital lease activity, refer to Note 4 in the Notes t
the Financial Statements.
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Net Pension Asset and Liabit

¢ KS 5 An&tipavdioB(@sSefand liabiliy as of December 31, 2020 totalé#i1,112,381) and $464,309
respectively. The net pension asset is related todhe a4 & NA O Q& LINE Lsatdwida defifidd

benefit plan administered byhe Fire ad Police Pension Association (FPPA). The net liability is relatec
(KS 5 ivaluintdkpensiehtund.

The netliability (assetpf the pension plans is summarized below:

2020 2019
Statewide defined benefit plar  (1,112,381) $ 2,609,313
Volunteer pension plan 464,309 1,283,857
$ (648,072) $ 3,893,170
TKS S5A8GNRAOGQa ySi LISY & A dgluntéehpensidnfundiblécreasdd 581648 R
HAHND ¢ FGSitioh relatéidNdhesiatewide defined benefit planmoved froma pension liability to

a pension asset during 202@sulting inatotal decrease in the liability of $3,721,69%ee note 6 and 7 in

the Notes to the Financial Statements for additional information.

General Fund

General fund balances as of December 31

2020 2019
Assets
Current and other assets $ 55,336,952 $ 50,583,526
Total assets 55,336,952 50,583,526
Liabilities
Other liabilities 636,303 1,324,000
Due to pension trust fund - 157,500
Total liabilities 636,303 1,481,500
Deferred inflows of resources
Property tax revenue 31,729,614 31,305,043
EMS revenue 470,084 287,357
Unavailable revenue 19,747 -
Total deferred inflows of resources 32,219,445 31,592,400
Total liabilities and deferred inflows of resoul 32,855,748 33,073,900
Fund Balances
Nonspendable 961,216 438,922
Restricted
TABOR 1,209,000 1,050,489
Capital projects 6,377,797 5,729,169
Assigned - 176,642
Unassigned 13,933,191 10,114,404
Total fund balance $ 22,481,204 $ 17,509,626
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At the end of the current fiscal year, the Distrieports a positve balanceor all fund balance categories
(nonspendable, restricted, assigned, and unassigried}he general fund. Nonspendable fund balance
increasedb522,294dueto timing of yearend payments resulting imore prepaid items at the end of 2.

The amount of fund balance restricted for TABOR increas&i®§,511from the fiscal year 28 balance
due to higherevenue andexpendituresn 220. ¢ KS 5 A a0 NRA OG0 Q& ¥ dofgRal @rdjetts y
balanceincreased by 48,628from the 200 balance due tdax revenuesn the Candelas escrow fund
offset by usego purchase a new parcel of land on which to build a new station (station 8hpoove
response times in the northwest quadrant of the district.

The assigned fund balancdecreased $76,642from the fiscal year 2@balance There is no assigned fund
balance as of December 31, 2020

Unassigned fund balance, totalirf)3933,191 NS LINFa Sy dia (GKS FdzyR ol f I
ongoing service obligations to its citizens. This amount increlag®8,818,787during fiscal year ZDas a

result of increased EMS revenue dueatull year of thesupplemental Medicaid reimbuesnent program

andlower than expecteaapital expenditures

Changes in fund balance for the years ended December 31:

2020 2019
Revenues
General property tax 29,675,858 26,131,959
Specific ownership tax 2,383,584 2,359,240
Incremental property tax 1,382,868 1,016,558
Investment earnings 114,289 416,992
Other revenue 6,928,979 5,128,870
Total revenue 40,485,578 35,053,619
Expenditures
Fire protection and emergency servi 32,464,728 30,474,123
Capital outlay 1,994,428 2,722,736
Debt service 1,052,169 1,075,567
Capital lease payments 26,019 22,439
Total expenditures 35,537,344 34,294,865
Excess of revenues over expeditures 4,948,234 758,754
Other financing sources 23,344 23,694
Net change in fund balance 4,971,578 782,448
Fund balance, beginning of year 17,509,626 16,727,178
Fund balance, end of year $ 22,481,204 $ 17,509,626
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Property taxes increased W§3,543,899comparedwith 2019. Specific ownership taxeéacreased by
$24,344 compared with 209. Incremental property tax increased366,310 compared with 209.
Investment earningslecreased 802,703 comparedwith 2019. Other revenue increased1$300,109
compared with 202 due to receipt ofa full year ofsupplemental Medicaideimbursement for EMS
transports(compared tasix months in 2019)kignificantly higher wildland activity and reimbursemeantd
grant receipts to cover costs related to COXEDresponse

Expendituresncreased$l,242,479when compared with fiscal ye®019 due to increasedtaffing costs,
and incrementabperationalcosts associated with addressing COV8Dincludinggreater usage of PPE and
decontamination procedure®ffset by lower capital outlay

Fiduciary Fund Activities
Pension Fund

ThePension Fund was established and continually funded to provide for the provision of retirement pen
benefits for the volunteer firefighters of the District. The fund provides for the payment of benefits and
expenses of providing those benefits. eTprimary funding source for the Pension Fund is the transfer
amounts of monies from the General Fund as designated by the Fire Protection Board of Dired
Additional funding is derived from the interest from previously invested assets of the futhdram the
State of Colorado matching program.

902y 2YA0O CI Ol2NA FtyR bSEG , SINR&a . dzR3ISGAE FyR

¢ KS 5AaidNR OGO QashowsdrRopestyi tax Frévétiue Ho$B@,195,635(less an allowance for
uncollectible levies) for the General Fund based on assassevaluation for the District &,020,206,095
and a mill levy 014947 mills.

The COVIR9 pandemic will continue to impact the District in 202While Managementexpects the
financial impact to be significantly less than in 2020dsare budgetedto cover the incremental costs of
operating in this environmentManagement continues to take action to mitigate any negative impact
the pandemidyy accessing available grant programs at&ying vigilant to minimize the spread of the virus
The full impact of COVAD® remains unknown agccinatiorratesincrease, yetliagnosis ofrariants of the
virusalso increasg

Request for Information

This report is designed to provide agen@a@ SNIDA Sg 2F GKS 5Aa0NAOGQA
of the information provided in this report or request for additional information should be addressed to:

Arvada Fire Protection Digct, 7903 Allison Way, Arvada, CO 80005, Attn: Vikki Fininen
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Satement of Net Position
As ofDecember 31, 2P0

Governmental
Activities
Assets:
Cash and investments $ 14,749,768
Restricted cash and investments 6,377,797
Accounts receivable
Property taxes 30,195,635
Incremental property taxes 1,533,979
Specific ownership tax 225,043
EMS receivable, net of allowance ($209,602) 1,020,733
Other 2,419
Prepaid items 961,216
Due from other governments 270,362
Net pension asset 1,112,381
Non-depreciable assets 3,412,186
Depreciable assets, net of accumulated depreciation 19,630,076
Total assets 79,491,595
Deferred outflows of resources:
Related to pension 7,934,471
Total deferred outflows of resources 7,934,471
Total assets and deferred outflows of resources 87,426,066
Liabilities:
Accounts payable 223,331
Accrued liabilities 412,972
Long-term liabilities due within a year
Compensated absences 1,869,092
Certificates of participation and bonds payable 1,037,000
Capital lease liability 24,468
Long-term liabilities greater than a year
Certificates of participation and bonds payable 2,101,000
Net pension liability 464,309
Capital lease liability 16,216
Total liabilities 6,148,388
Deferred inflows of resources:
Related to pension 2,681,923
Property tax revenue 31,729,614
Total deferred inflows of resources 34,411,537
Total liabilities and deferred inflows of resources 40,559,925
Net position:
Net investment in capital assets 19,753,977
Restricted for:
TABOR 1,209,000
Capital projects 6,377,797
Net pension asset 1,112,381
Unrestricted 18,412,986
Total net position $ 46,866,141

The accompanying notes are an integral part of these financial statements
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Statement of Activities
Year Ende®ecember 31, 220

Program Revenues

Net (Expenses

Revenues &
Charges for Operating Grants Changes In Ne
Expenses Services and Contributions Position
Governmental activities:
Fire protection and emergency service$ 33,588,937 $ 5,897,243 $ 969,006 $ (26,722,688
Interest on long-term debt 85,169 - - (85,169
Total governmental activities 33,674,106 5,897,243 969,006 (26,807,857
General revenues:
Property tax 29,675,858
Specific ownership tax 2,383,584
Incremental property tax 1,382,868
Investment earnings 114,289
Other income 290,266
Total general revenues 33,846,865
Change in net position 7,039,008
Net position, beginning of year 39,827,133
Net position, end of year $ 46,866,141

Theaccompanying notes are an integral part of these financial statements
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Governmental FunsiBalance Sheet
As ofDecember 31, 220

Assets:

Cash

Restricted investments

Investments

Accounts receivable
Property taxes
Incremental property tax
Specific ownership tax
EMS receivable, net of allowance ($209,602)
Other

Prepaid items

Due from other governments
Total assets

Liabilities and deferred inflows of resources
Liabilities
Accounts payable
Accrued liabilities
Total liabilities

Deferred inflows of resources:
Property tax revenue
EMS revenue
Unavailable revenue
Total deferred inflows of resources

Total liabilities and deferred inflows of resources

Fund Balances
Nonspendable
Restricted

TABOR

Capital projects
Unassigned

Total fund balance

General Fund

$ 521,565
6,377,797
14,228,203

30,195,635
1,533,979
225,043
1,020,733
2,419
961,216
270,362

$ 55,336,952

$ 223,331
412,972

636,303

31,729,614
470,084
19,747

32,219,445

32,855,748

961,216

1,209,000
6,377,797
13,933,191

22,481,204

Total liabilities, deferred inflows of resources, and fund balance $ 55,336,952

The accompanying notes are an integral part of these financial statements
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Reconciliatiorof the Governmental Fund Balance Sherthe Statemenbf Net Position
As ofDecember 31, 220

Fund balance per Governmental Fund Balance Sheet $ 22,481,204

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the fund balance sl 23,042,262

Certain revenues not available to pay liabilities of the current period are
deferred in the governmental funds:
Emergency medical service fees 470,084

Deferred outflows of resources used in governmental activities
are not financial resources and, therefore, are not reported
in the governmental fund:

Contribution subsequent to the measurement date 1,308,050
Change in proportionate share 749,748
Change in experience 3,764,498
Change in actuarial assumptions 2,112,175

Deferred inflows of resources used in governmental activities
are not financial resources and, therefore, are not
reported in the government fund:

Change in investment earnings (2,599,179
Change in experience (21,774
Change in proportionate share (60,970

Some long-term assets are not available to pay current expenditures and,
therefore are deferred inflows of resources in the funds: 19,747

Some liabilities, including net pension liability and compensated absences,
are not due and payable in the current period and therefore
are not reported in the balance sheet:

Net pension asset (FPPA) 1,112,381
Net pension liability (volunteer plan) (464,309
Certificates of participation and bonds payable (3,138,000
Capital lease liability (40,684
Compensated absences (1,869,092
Net Position per Statement of Net Position $ 46,866,141

The accompanying notes are an integral part of these financial statements
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Revenues:

General property taxes
Specific ownership taxes
Incremental property tax
Investment earnings
EMS services
Grant revenue
Other revenue

Total revenues

Expenditures:

Fire protection and emergency services

Capital outlay
Debt service:
Principal
Interest
Capital lease payments
Total expenditures

Excess of revenues over expenditures
Other financing sources:
Sale of capital assets
Capital lease issuance
Total other financing sources
Net change in fund balance

Fund balance, beginning of year

Fund balance, end of year

Statement of Governmental Fund Revenues, Expenditures and Changes Batamoe
YearEndedDecember 31, 220

General Func

$29,675,858
2,383,584
1,382,868
114,289
5,714,516
185,575
1,028,888

40,485,578

32,464,728
1,994,428

967,000
85,169
26,019

35,537,344

4,948,234

12,531
10,813

23,344

4,971,578

17,509,626

$22,481,204

The accompanying notes are an integral part of these financial statements
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Changes in Fund Balanc&overnmental Fund

to the Statement of Activities
Year Ended Decembai, 220

Net change in governmental fund balance $ 4,971,578
Governmental funds report capital outlay as expenditures; however, in the

statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense:

Capital outlay 1,994,428
Depreciation (1,457,821
Loss on Disposal of Capital Assets (214,101

Repayment of bond principal is reported as an expenditure in governmental fu
thus has the effect of reducing fund balance because current financial resources
have been used. The principal payments reduce the liabilities in the statement of
net position and do not result in an expense in the statement of activities.
Principal payments made 967,000
Capital lease payments 24,842

Governmental funds report issuance of capital leases as other financing sources.
However, in the Statement of Net Position these issuances are reflected as debt obligatic
Capital lease issuance (10,813

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures
in the governmental funds:
Compensated absences (169,072

Some items reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in the
governmental fund. The (increases)/decreases in these activities consist of:
Pension expense (910,057
Employer pension contributions 1,640,550

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the governmental fund:

Wildland reimbursement 19,747
Emergency medical services 182,727
Change in Net Position $ 7,039,008

The accompanying notes are an integral part of these financial statements
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Statement of Fiduciary Net Positien

Pension Trust Fund
As ofDecember 31, 2P0

December 31, 202

Assets:
Investments
Domestic equities $ 5,916,177
Domestic fixed income securities 3,280,002
Mutual funds 1,447,922
Money market mutual funds 356,484
Total investments 11,000,585
Due from State 157,500
Accrued interest receivable 26,935
Total assets 11,185,020
Net position:
Net position restricted for pensions $ 11,185,020

The accompanying notes are an integral part of these financial statements
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Statement in Changes in Fiduciary Resition-

Pension Trust Fund
Year Ended Decembagt, 20

2020
Additions:

Contributions from District $ 175,000
Contributions from the State of Colorado 157,500
Earnings on investments 198,938
Net appreciation (depreciation) in fair value of investments 973,988
Less: Investment related expenses (30,711
Net investment income 1,142,215
Total additions 1,474,715

Deductions:
Benefits paid to retirees 1,090,774
Administration of plan 1,202
Total deductions 1,091,976
Changes in plan net position 382,739
Net position, beginning of year 10,802,281
Net position, end of year $ 11,185,020

The accompanying notes are an integral part of these financial statements
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Notes to the Basic Financial Statements

NOTE X SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Arvada Fire Protection District (the District) is a governmental entity formed under the laws of the §
of Colorado to provide fire protection services within Jefferson Coufite Distritis governed by a five
member Board of Directors.

The District follows the Governmental Accounting Standards Board (GASB) accounting pronouncer
which provide guidance for determining which governmental activities, organizations, and functions sh
be included within the financial reporting entityThe financial reporting entity consists of the primary
government and its component unit.

A primary government is any state, genepairpose local or speciglurpose government, which meets the
following criteria: a) it has a separately elected governing body; b) it is legally separate; and c) it is fis
independent of other state and local governmentghe financial reporting entity consists of the primary
government and organizations for which tipgimary government is financially accountabl@ll funds,
organizations, institutions, agencies, departments, and offices that are not legally separate are, for fina
reporting purposes, part of the primary government.

Component units are legally samte organizations for which the elected officials of the primar
government are financially accountabl&he primary government is financially accountable if it appoints
G20Ay3 YFI22NAGe 2F GKS 2NHI yAT I (il grQkat of@ni@ebionisri
there is a potential for the organization to provide specific financial benefits to, or impose specific finar
burdens on, the primary governmentAdditionally, the primary government may choose to include a
organizationin the reporting entity that does not meet either of these criteria because the nature ai

AAIAYATFAOLIYOS 2F GKS O2YLRYSyld dzyAdQa NBfFGA2Y

g2dzf R OF dzaS (GKS NBLIR2NIUAY3 iSeading aréncbinpleted y | Yy OA I f

As required by accounting principles generally accepted in the United States of Amer6AAB} these
financial statements present the District (the primary government) and its componentTim& component
unitincludedints 5A a0 NAROGQa NBLR2NIAY3A Sy A iThe bleridedMiSthdd N
reports the financial data of the component unit as part of the primary governm&he blended method

Ad dzaASR ¢KSYy lye 2F (KS F2tt26Ay3 OANDdzvaialy
substantively the same as the governing body of the primary government; and there is a financial bene
burden relationship betweerthe component unit and the primary government or management of th
primary government has operational responsibility for the component unit; or 2) the component u
provides services entirely or almost entirely to the primary government, or 3) the coggon  dzy A (i
debt outstanding is expected to be repaid entirely or almost entirely with resources of the prim
government.
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NOTE X, SUMMARY OF SIGNIFICANT ACCOUNTING PQidatieSed)
The following component urstare presented in the accompamyg financial statements:

Arvada Fire Protection District Building Corporation (the Corporatibng Corporation was formed to hold title
to the property of the District and facilitate the operations of the District and support projects and initiaaves 1
are organized and operated for similar purpos@he Corporation is controlled by the same elected Board
Directors as that of the District.

Arvada Fire Protection Distrieension Trust Fund (the Pension Trust Fgiithe Pension Trust Fund is agfen
employer defined benefit pension plan estal#@shy the District to provide pension benefits for its volunteer
firefighters. The Pension Trust Fund is administered by a Board of 6EViemistees composed fife (5 District
Board members and tw@) volunteerfirefighters selected in accordance with Colorado State Stat(tes.
Pension Trust Fund is reported as a Fiduciary Fund.

Governmentwide and Fund Financial Statements

The governmentvide financial statements (i.e., the statement of net position and the statement
activities) report information on all nonfiduciary activities of the Distri@overnmental activitieswhich
normally are supported by taxes and intergowerental revenues consist of fire protection and emergenc
services and interest on lorigrm debt for the District.

The statement of activities demonstrates the degree to which the direct expenses of a given functio
segment is offset by program reveesi Direct expenseare those that are clearly identifiable with a specifig
function or segment.Program revenuesiclude 1) charges to customers who purchase, use, or direc
benefit from goods, services, or privileges provided by a given functioegment and 2) grants and

contributions that are restricted to meeting the operational or capital requirements of a particular functi
or segment.Taxes and other items not properly included among program revenues are reported insteal
general revenues

Separate financial statements are provided for the governmental funds and the fiduciary funds, even th

GKS f1FGGSNI I NB SEOf dzR S RvidgfiNahdal staterBents. A a G NA OG Qa 3 |p

Measurement Focus, Basis of Accounting and Basis of Presentation

The governmentvide financial statements are reported using tteonomic resources measurement focu
and theaccrual basis of accountingrevenues are recorded when earned and expenses are recorded wi
a liability is incurredyegardless of the timing ofelated cash flows.Property taxes are recognized as
revenues in the yeafor which they are levied Grant and similar revenues are recognized as soon as
eligibility requirements have been met.

Governmental fund financial statements are reported using ¢herent financial resources measurement
focusand the modified accrual basis of accountingRevenues are recognized as soon as they are bo
measurable and availableRevenues are considered be availablewhen they are collected within the
current year or soon enough thereafter to pay liabilities of the current y&an this purpose, the District
considers emergency medical services (EMS) revenues to be available if they are colleae@Dvdthys of
the end of the current year.

Property taxes and other revenues are considered available if collected within 60 days-ehgedihe
major sources of revenue subject to accrual are property taxes and EMS revenue.
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NOTE X SUMMARY OF SIGNCANT ACCOUNTING POLIctE8nued)

Expenditures generally are recorded when a liability is incurred, as under accrual accodotiveyer, debt
service expenditures, as well as expenditures related to compensated absences, are recorded only
payment is due.

All pension trust funds are accounted for using the accrual basis of accouengnues are recognized
when earned, and expenses are recognized when incurred.

When both restricted and unrestricted resources are available for use, it is shéd D NRA O Qa
restricted resources first, then unrestricted resources as they are needed.

Program revenues include fees for firefighting, EMS services, permits and inspections, other se
provided by the District and operating grants receiwgtthe District during the fiscal year.

In the fund financial statements, the District reports the following major governmental fund:

TheGeneral Fund & G KS 5Aa0NAROGQA LINAYFNE 2LISNIFdGAy3a 7T
except thoe required to be accounted for in another fund.

The District reports the following fiduciary fund:

The Pension Trust Fund used to account for assets held by the District in a trustee capacity for t
@2t dzy 0 SSNI FANBF@ahIKGSNRAE NBUGANBYSy

Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, and Fund Balances
Position

Investmentg; All investments are reported at fair value, amortized cost, or net asset value.

Accounts ReceivabtgAll receivables are reported at their gross value and, where appropriate, are redu
by the estimated portion that is expected to be uneglible. Property taxes levied in the current year but
not received at yeaend are identified as taxes receivable.

Prepaidltems ¢ Prepaiditems are paid in advance for services and are expensed as the services
rendered. Prepayments are recorded ug the consumption method where services are allocated ové
appropriate service periods.

Capital Assetg Capital assets, which include land, vehicles and equipment, buildings, other improveme
office equipment, and construction in process are reportedhe governmeriwide financial statements.
The District defines capital assets as assets with an initial cost of more than $5,000 or more and an esti
useful life in excess of one yeabonated assets are recorded at their acquisiticalue at the date of
donation. Capital outlay from the statement of revenues, expenditures, and changes in fund balanc
excess of what is capitalized on the statement of net position is charged to support services of
governmental activities.

Replacements or lieerments (which improve or extend the lives of property) are capitalizddintenance
and repairs of a routine nature are charged to expenditures as incurred and are not capitalized.

Capital assets are depreciated using the stralgte method over thdollowing estimated useful lives.
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NOTE X SUMMARY OF SIGNIFICANT ACCOUNTING PQidatieSed)

Buildingsg Stations 40  years
Other Improvements 7-40 years
Office and Computer Equipment 5-10 years
Vehicles & Equipment 5-20 years

Deferred outflows of resourcgdn addition to assets, the statement of net position will sometimes repo
a separate section for deferred outflows of resourcésdeferred outflow of resources is a consumption o
net position by the Distct that is applicable to a future reporting period-he District has five items that
qualify as a deferred outflow of resources related to GASB Statement No. 68: 1) contributions subsed
to the measurement date?2) change in proportionate shar@) chaxge in experience; and) change in
actuarial assumptionsSee Note 6 and 7 for additional information.

Property taxes; Under Colorado law, all property taxes become due and payable in the calendar Y
following that in which they are leviedl'he Distict's property tax calendar is as follows:

Tax Year
Beginning of fiscal year for taxes
1 January 1
Assessed valuation initially certified by County Assessor
1 August 25
Property tax levy by Board of Directors for ensuing calendar year
1 December 11
Tax levycertified by Controller to County Treasurer
1 December 12
Collection Year
Mailing of tax bills (lien date)
1 January 1
First installment due
1 February 28
Taxes due in full (unless installments elected by taxpayer)
1 April 30
Second installment due
1 June 15

Property taxes are recorded initially as deferred inflow of resources in the year they are levied and

measurable.The deferred inflows of resources relating to property taxes are recorded as revenue in th|p

year they are available or collecte®ropertytaxes are remitted to the District by the Jefferson County
Treasurer by the tenth of the month following collections by the county.

Compensated Absence®istrict employees are entitled to certain compensated absences based on thé
length of employmentnd classificationt KS 5 A 40 NAR OG Qa @I OFGA2y LRt A
current year to be taken in the subsequent yedhese compensated absences are recognized as curren
salary costs when paid in the governmental fuAdlongterm liabilty has been reported in the
governmentwide financial statements for the accrued compensated absences.
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NOTE X SUMMARY OF SIGNIFICANT ACCOUNTING PQidatieSed)

The District has a liability for compensatory tintfemployees of the District can be paid overtime or be
paid as compensatory timelhe compensatory time will not be granted or allowed to accumulate in
excess of 48 hours per employee.

LongTerm Debtg In the governmentwide financial statements, lorgrm debt and other londgerm
obligations are reported as liabilities in the applicable governmental activities.

In the fund financial statements, governmental funds recognize the face amount of debdl iasuather
financing sources.Premiums received on debt issuances are reported as other financing sources w
discounts on debt issuances are reported as other financing usesance costs, whether or not withheld
from the actual debt proceeds reced, are reported as current expenditures.

Deferred inflow of resourcesin addition to liabilities, the statement of net position and balance sheet w
sometimes report separate sections for deferred inflows of resouréedeferred inflow of resourcds an
acquisition of net positiorand fund balancéy the District that is applicable to a future reporting period
The District has several items that qualify for reporting as deferred inflows of resouRmegerty tax
revenue is considered a deferr@aflow of resources in the year the taxes are levied amhsurable and
are recognized as an inflow of resources in the period they are colle&®tb revenue is recognized as &
deferred inflow of resources in the period in which services are performaeferred inflows related to
GASB Statement No. 68 have been recorded as of DecemberZl 12@hange in experience; 2) change
in proportionate share; and 3) change in investment earnir@ge Notes 6 and 7 for additional information.

Net Position/FundBalanceg; In the governmeniwide and fund financial statements, net position and fung
balances are restricted when constraints placed on the use of resources are externally imposed.

In the governmenwide financials statements, net position includes metestment in the capital assets of
the entity, and also shows restricted amounts related to TABOR and capital projects. The District ha
investment in capital assets 19,753,977 as of December 31, 20. The District held net positioof
$1,209,0M as of December 31, 20 as restricted for TABOR. See Note 8 for additional informatio
Restricted net position for capital projects comprises funds received under an agreement for the prov
of services within the Jefferson Center Metropolitan BistNo. 1 area (Candelas) and total®6,377,797
as of December 31, 20. See Note 8 for additional information.

In the fund financial statements, governmental funds report committed fund balances when the Boar
Directors formally commitsesources for a specific purpose through passage of a resolufiba.Board of
Directors has delegated to the Fire Chief the authority to assign fund balances to be used for sp
purposes. When an expenditure is incurred for purposes for which battriceed and unrestricted fund
balance is available, District policy requires restricted fund balance to be used first, followed by commi
assigned, and unassigned balances.

Nonspendable fund balance includes amounts that cannot be spent because réheytlzer (a) not in

spendable form or (b) legally or contractually required to be maintained intact, including items that are
expected to be converted to casithe District had $61,216in nonspendable fund balance as of Decembe
31, 2@0.

Restrictedfund balance includes amounts where constraints have been placed on the use of resource
either (a) externally imposed by creditors (such as through debt covenants), grantors, contributors, or
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